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Source: IMF staff calculations.

Note: Inflation is based on the consumer price index. Core inflation excludes
volatile food and energy prices. Emerging market and developing economies’ core
inflation from January 2022 WEQ Update is estimated using available data.

WEO = World Economic Outlook.
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Sources: Gentral banks’ websites; Haver Analytics; and IMF staff calculations.
Note: The figure shows the distribution (hox-whisker plot) for the indicated
economy group by year. Line in the middle is the median, upper limit of the box is
the third quartile, and lower limit of the box is the first quartile. Whiskers show the
maximum and minimum within the boundary of 1.5 times the interquartile range
from upper and lower quartiles respectively. The y~axis is cut at 12 percentage
points.
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Source: IMF staff calculations.

Note: European creditors = Austria, Belgium, Denmark, Finland, Germany,
Luxembourg, The Netherlands, Norway, Sweden, Switzerland; euro area debtors =
Cyprus, Greece, Ireland, Italy, Portugal, Slovenia, Spain; oil exporters = Algeria,
Azerbaijan, Iran, Kazakhstan, Kuwait, Nigeria, Oman, Qatar, Russia, Saudi Arabia,
United Arab Emirates, Venezuela.
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The importance of geopolitical distance for foreign direct investment has
increased.
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Greater geopolitical distance is associated with less foreign direct investment,
especially in EMDEs, in recent years and in strategic sectors.
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Strategic and geopolitical indices capture distinct vulnerabilities.
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